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4 Yereh 1957
HEGORATER POR:  Azsistent Director for Research and Reports.

SAW|IECT:  Hotes onr the Polish Trede Discussions.

The meeting on Pebruary 28 wes devoted to a geries of questioms -
related o the Polish Balance of Paymeuts.
‘1) Can Polerd present & Balance of Payments statement in éollars
according o the DF {Intermationsl Mopetary Fund) categories?
This can be done but it must be deferred. |
{2} Wont are Poland's aanual export plans for the next 3 yesrs?
Fo 5 year plan has been spyroved. There 15 no breekdown of
forelgn trede in commcditiea by countries for 3 or & years in advance,
rather only the Sotal swount that must be imported or exported. Totael
plans of coamodity trade by countries must depend on talks such & are
being confucted hows.
{:) To what extent will Polish internel economdic adjustments make
poseible sw exgouslon of exportst
It is not possible to glve an smswer, bul an example mey help.
Ir the cese of col the mofcrnization of cne mine will increase coal
outpirt by 1 alilion tons emwnmlly ia 2 or 3 years. Polish mines are
constasrelly larger apd deepar then those im the U.S.; their depth

everages U400 to 500 meters. Or agein, the clestrification of
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2 emtirords will resuis in o oseving of ool consumption. The il

sond Pron Hovesy o Silesis has already been electrified. Plans are

s sydgbesee Por She electrificablon of the railroad from Silesia to

tho Balbic; 100 Ellogreme of this road will be electrified within the

1wst year. Woen this labber project huos been completed, 500,000 tons

of sctd will he savad or 30 million Acllars. Eleciric engines will he

subizbitubed on this line in steges &3 alechiritication rozisssas.

Spare elackric chgines sve helng made ot {phonsblc spelling) BROADEHA.

Tho foveleon emehners cost of modeymizing one mine 18 o velatively smmll

pert of the totel combt. Host of the necensdly eguipment would come

Prom Tolards 5 4o & millicn dollawra per mine would he roguired oy

gpecisl Wemtern squipment. Whan guesticoed as o wbhether & reduction

4n Lnvestment in Pologd would oot mabe swallohle rescurcey fox the

caport infustiies, the Polilsh delogabe gadd that while ipvestmeut has

Bean o9 bigh e 59F of tobal exgeaditures in Polsnd, 1T is aow 19 or 20%.

Tre delogpbe alse pointed ont thet in old fring rescurces from investeent

o sxpors, the size of the Xoal 18 10t shenged. Cosl exporis wAY

novenss pomewhah o 1857, bub Lt 18 hoped they will zewain st aboub
AP 57 fi

ths 1556 lewvel. Hore coal will be uped in Poland for eonmupbion snd

maaafaeburing .

LY Homt is the share of the Conpamist countrles im Polish imports

of Lrvestment goots?

s o Aiffored 2 guest deal fyom countyy to ooy and

LT W 4 Py o © " Ar
aecording 4o the fogrse of Jabrleabion. o 1955 bid of Poland's

{urestmmd gosds-iiports care fxow the U hedh from the Suropesn

i
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Ssiedlites eed 130 from the Pree World. In 1956, by couporison, 309
nzs from the USSR WGP from Europeen Satellites and 2l Swom the
Froe Wordd (the share of the USSR in 1955 uss rade lorger then norvemld
by the completion of BOVA BUEA). N
{5) Wues sps wait prdces for prineipel Polish export items?
The foct that different prices are received by Poland on
the anne commodity exported vo ﬂﬁ,ﬁﬁ’em plmeé' reflects only difierences

in veppining advantages. Polapd hes rsceived for ber cosl exports

I prectice srices Pop the sure comodlibtiesn ayve everywhere the same.

Ag on exawple of the relationship bebtweun lnfernal apd exbternal prices

s

B vRs ﬂmi{cﬂ; ot the petaild pries of zoal in Polad im 300 =lotys per
tors i Western ondl Scelalis? merksts 1% s 20 dollaws per ton, while
gotd s 20ld 4o mmesdesburers iz Poland for 16O zlobys per ton. This
Inst peice iz wneesdistioly lovw znd is going to be adjusted.

{6) How are Porelsn tiade prices dohersained?

e meofawer sells bo the mmigu trede swberprise for cosb
plus the peolit. The forolgn trads oxterprise gots foreign exehenge;
it ds debited for zlotys ard credited with foxrelgs cuwwveneles. Frives
in Polopd axe not & Girect resull se market forces. The State treats
foreipn trads as o pawt of s hoial ecczzzzmesﬁzc'ezx@mtmn. Wiven looking
&b Sobod Foldsh lagpowts the doliaw-zloty sabio o the commoiliies

Irvolved voudd sveseme sboub 1 o &Y% the mmnge of matlos, bowever,
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ol vary from 10 to 40O zlézt-ﬁ‘s bo the doller. The inteynsl aloty
value of Polish imports is shout 2b billion zlotys. The geograyhic
Sistrilniion of exports is determired both by allceation end by ‘
bargpiniog. Industris) goods are exporbed principally on the basis of
allocation: stendadized cormodiles (rev materials) are exported
priunrily on the beasis of barsgaining.

{7) Wt vroporbicn of Polish exports of imvestwent goods to
wderdeveloped eowbries has been firanced by credis extensions?
Folomé bes glven no eredits mo Por Jn such transsebions.
Poland kes here received cagh or vaw miterials for its exports. Inveghe
ot goods ave ummlly mede So ordme rathar Eseiné drawn from stocks.
{8} mHow will infustrinl Libevelisstion and the reduction of
ferced deliverlies of sgricuilure affect the Balmnce of Payments?
Toe ismediate a;f:éc:c'i; will be an incicese in izports in orxdey
4o malntain sicchs at the Zecessary level. Poland will heve to impoxt
geadn for the pericd Guring mim the Toymers will try to withhold
thelr grain, Quoe the Pavmers shext to sell, the naeessary isports
will deelins. Folops opes averbually to eliminaie or at least groatly
redwee loports of sraln. _
(9} TFo uhat extont s Poload $isd to Bloe cowmtrdes by CEA?
Folond 18 nob tled o CHMA; (BMA only recommends, but the
neifier cownbries nay &0 os they planse. With any chenge in an agrse-

Meml, however, CRMA mast be conmulted.

.

Gl
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{10} What 1s Polond's indebteduess to Commmist commbrics?

Polaod zeceived & credit from the USSR of 100 million mdles
(25 miisicm dollars). This credit was used last autwm to by 50 millien
rubles of merchondise and 50 million rubles worth of gold. A 700 million
ruble credit from the USSR has nob yet been used, and no paymerts om 1t
are due prior to 1958. Poland hee recelved 2 credit from the USSR of
100 miliion dollaxs fop 1,400,000 tons of grain. When the first deliveries
of groin weder this oredit began, aeary snove created sizeshle bransporta~
tion bie-ups, thus delsying ite arrivel.

Hhen the trassportatiov difficulbties were wiravelled, the grain
- arrived in sueh volume thet Poland had considerable trouble in handling
16. The groin credit iz o be paid efiter 1061,

{11} Do you beve any pwcblems with frmedinte sebtlements on swing
erediba’

Swing balances with Socimlist countiies take espe of themselves:
they are carricd over iwbo the mewdh yeers eccowntt. The emownt of credit
availuble to Polend in existing bilsternl agreaments with the Vest is
sbowt 40 million dollays. Tuis spount ig subject to considerable
seazonal fluchuation.

(32) Wowld you estizmte Polish debts to the West for matiopalized
propevty and defeulied agreumente?

Western claime against Poland for these urpones would be
subjest to negotiation. Tn She cane of the salilement reached with
the UK, Poland sgreed to yay shout 219 of the total smount originally

elained by the WL
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{13) What swe Polish foreign exchenge reserves in ell forms?

In srade with the Socimlist counitries Poland needs no foreign
exchange reserves. Any credits or debits axe hwendled in the swing
balences. Tn trede with Copitalist countries swing balances sve used
o goms oxtent. Polsnd mest, however, keep doller, steriing, and Beko
wark balances. Foldsh trade with the West ie subject to considersble
geasonal fiuchbustion heing 'mx'b.’;ect o deficlits during the Tirst Lalf
of the yesr, murpivecs Guring the aecond imlf Forelign exchsnge holdinge
| are necepeary to sover these scasongl demmpds. Polend expacts, accomﬁg
%o the trede pabtexps Yor which it is plmming, that it will need sbout
75 mililonm Goliexs in foreign exchange in oxder to fivense its trede.

f3h), Bow sEportant is iaccme frcm shipping?

Kot oo lmportant. Poland pormelly receives stexling im
peyaaah for shipping sexvices. |

{15) What is the totel of private remitiances Polend receives from
abroad?

Io 1956 Poland veceived 6 mdllion dollszs im all currencies.

T is not possible to estimate yecelipts from remittences for the fubuwre.
{16) ¥het support does Polswd hmve o give Russisn trcops stationsd
in Polandl

The Polish delegate sald that for obvious reascns he 444 not
want to sasver the question im deteil, but would stmte that the USSR
il Por everything its troops requisitioned, end that Poland, on
holance, ins. ‘

B
dimimgupemy
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{17) Whet does Poland eazn from the trensit of goods by reil
between the GSSRE and Eeost Germany?
| Poland earns from 30 %o 40 million dollars per year; this is
a net gpdn.
{18} What is the swownt of the recemt Czach lomn to Poland?
Q00 mdillion zlotys.
When gquestioned sbout the average level of Western foreign
exchonge rescrves held by Poland in the pest, it vas stated thet this
would average sbout 15 million dollars dwring the first half of the

yone.
25X1A%9a

Office of Researxrch and Reports
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